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1/ At 1830 houre on 7 January 1953 UJ DREADFUL picked up C 3and hla 
wife at their hone and drove then to DBSABFUL'e nev apartnent, located 
at 33 Xlitabeth Straeee. Nuencheo/Schwahlng. Though the building la nev 
(built In 1951), the apartoenta are scall. DREADFUL and family have an 
InflnltetlBal bath and kitchen, two bed rooma, and a living room. The 
apartment la on the third floor (American ayatem of numbering), end in 
the aame poaltlon on the floor belov GV G haa a three-men office. D READ - 
FOL amid that he had not yet been able to get a telephone Inatalled; and 
^ <1^ on going through the place, aev no phone. 




2 , On the vay from ^ Ha house DREADFUL stated that he has decided 
to leave ZIPPER. He said that hla reaeons vere thet hla vlfe could 
no longer stand the physical climate of Munich and that he could no 
longer stand the moral cl lit ate of ZIFFEB. 

a. The most important point here Is that DRADFUL* s decision to 
leave Is not ths result of hie CARRIAGE test. Ee vaa outepokeily and 
sharply hostile tovard ZIPPER (as I previously reported) long before 
the test; and more ?than a year ago had said flatly thet he vould like 
to get out. 

b. The Illness of his wife is also substantiated by evidence. 
She has some sort of heart trouble, as well as frayed nerves; and she 



complains, aa she has always complained, of Munich* s Foekn . She also 
looks 111 - circles under the eyes. 

c. Much later in the evening, after cognac and beer, DREADFUL 



said that he expects to quit about May 1953, He told me this in 

complete confidence, ntatln^^ljat 
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Intentions, wa» VflETER (50/S/l) and that eren hie wife did not know that 
he had a chance to ^et another job end thoe ^et out. This opening le 
in Fran)cfurt/Main, where PRBADFOL hopes and expects to be hired by an 
American airline (he deliberately did not taj which one). He used the 
torsi "Werbung" In deocrlblug the position, which implies advertising or 
public relatione • some fom of "paesen^er recniitmeDt^ • 

d. Vorthy of separate mention is the fact that WI5TEH, Informed 
of this plan, asked DHEADFUL in complete seriousness vh«*ther be could 
also help VIHTEE to get s job with this firm end thus escape from ZIPPER* 

e. The reasons, therefore, for the present finnlng^up of an in-* 
tention which DREADFQL hae long held are (p that he now eeene to have 
a concrete alternative to continued ZIPPXH stoployroeat, and (2) he too 
claims to heve observed a recent shift of attitude on the part of ZIPPER 
brass and claims that this shif^ has intensified his disgust. He said 
heatedly tha^Oermane are forever mouthing each ikMXM terme as *An-> 
ctaendlgkelt” and "Gerechtigkeit” but that only the Americans have 
shown honesty and fairness in their deellngs. As for the "German 
Conception", It would always have been ludicrous had it not been danger*- 
ouft. But now he Is convinced that SCEKEICEP doesn't support even this 
concept • be supports only SCHREIGEE. The result, BBEABPUL said. Is 
that ZIPPER now has the moral atmosphere of a pig-sty. "1 certainly have 
no intention of devoting my best talents any longer to the Inflating 

of two or three general staff egos. These generals are driven only 
by personal ambition. ” He added that could cite specific Illustra- 
tions of the recent SCEUEIDER shldt to antl-^erlcsnlsm, but he did not 
in fact do so. 



3, Shortly before reaching DHEADFOL' s apartment, C Infoioed DBEADyOL 
thet he too would soon be leaving. DREAD PUL vae depressed and aiked vhethe 



Jvas leaving Gencany 



Id the tele - three or four 
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weeks of yacatlon travel In lurqpe, to be followed by retom to Washing- 
ton end reassignment In or from Washington, thle point being not yet 
settled. C SI then offered to keep up the friendship by means of cor- 
reepondence via H and DREADFUL agreed. 



4. ^uring the pesnutB^and-drlnke . ':ase In DREADFUL* s apartcenti and 
later in the restaurant where we lined, DREADFUL put on his favorite 
i record - his profound longing to go to America, Land of his Dreams. 

There Is no point In repeating all the variations which he played on 
this theme; they constituted merely a repetition and intensification of 
the feeling that he has repeatedly expressed tc C J over the better 
part of two years now: America is the onl/* land that he could ever 
really love; everything American is superior to everything non<-Amerlcan; 
he would rather live there In poeertv than In Europe In luxury; etc. 

It Is true that he seeks out American books and motion pictures and shows 
an open, avid Interest in all aspects of American national life. (Al- 
though the thenf* was not touched upon last night, he has, at previous 
i meetings, made it as clear as he could, without asking for a Job, that 
\ he would like to work for the AIS,) DREADFUL intends to apply for emi- 
gration to the U.S.A. In the near future. Be Is pessimistic about his 
chances - not because he has any Inkling of the results of bis CARRIAQE 
tCEt but rather because of his SS, SD, ilSDiP background. He asked, for 
example, whether llthought that the new administration might relax 
the stringent provisions of the McCarran Act. He emphasized that even If 
America won't have hlir., he will not stay In OenDany, 



£, About 2200 houre, shortly before we left the reetaurant, DREADFUL 

mentioned the MECHARIE case and the fact that he (DREADFUL) had been 

machined. ^ J^sald, "Tou were?", and DRADFUL eald, **Dl(in* t you know 
about It?" 
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about it?” Ucaid no. DHEADFUL tnc^ dlecUBsed hie test st sone 

length. The following are the zoet loportpot of the statenente that 



a. Ther^ vaa on interval of a few daye (two. or three, presuiaably') 
between hie notlficatioo that he would be^ tested ’^d the teet Iteelf, given 
near frankfurt. Be knew next to nothing about the polygraph on receipt 

of notification, and he spent the lotervenlng tlT^e reading everything 
that he could lay handa on. He eald that the nachine itself is aechanically 
DO aioiple that once ha had reed the technical descriptions, a sound 
understanding of the whole technique could be reached by following out the 
logical Implications. 

b. He expressed admiration for C ^ae an unusual man ~ a well- 
qualified expert who was also a well-rounded IS sian. He skid that in 
addition to flawless &erDan C ^ knew, or at X^eat had a working know, 
ledge of, Hussien and related Slavic tongues as well as French. 

c. He spld that H 3 gave him a numbers test to check the vali- 
dity of his reactions to the machine, that he was told to try to beat 
the game, and that he did. 

d. He said nothing about a visit to a doctor or about a weak heart. 

e. He ssid that he was asked whether he had had contact with the 
StB or any other Faetero service, and he clploed to have nebed his own 
emotional reaction to this question - a reaction, he added, caused by 
iudlgnation. 

f. He said that polygraph results were probably clearer and easier 

to intei*pret when the subject was naive about the machine. A sophisticated 

subject would be far likelier to have complex reactions because of a layer 

of knowledge - l.c., an understanding of the purpose of the questions and 

the functionlnlg of the nachine. He developed briefly a theory of the 
confusing ef*'ect of this avarenesae - this analysis of machine and operator 
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*07 the Buhject at the eaae tloe that the machlfte and operator mat are 
tee ting the au.bj3ct. One ree\ilt, he eald, vbb a tehienicy to confute 
the proper time-eequence; the iophiitlcated eubject 1 e already aotlcl^ 
patlog <^ueatloa 6 vhlle Hnewering Queatlon 7 and tbuc reacting not only 
to Queetlon S hut alao to Question 6. to the operator end hi a technique, 
and to . the aachine Itself* C } elao aade the point about sequence 
anticipation in dlacueaing DHEASFUL'a teat*) 

g. DBXAi>l7Uh aleo eel d that ho had been told that the test vea 
glyen rexy rettrictlTe handling and that he assumed that there >faa In 
VaeMngton a panel of experts who analysed individual results by con- 
paring then with noma, so that definitive findings vere aade not in 
Zurope hut Id 'Washington* jmade no comment, 

\ h, DBIUDZUL also stated that he jcnev that a group of ZIFPSR can- 

didates for stateside polygraph trelnlng had been proposed by ZIPPZB 
and that most of these oen vere exactly the types that one might expect 
> such an organisation ea ZIPPZH to propose. Ee himself vould have been 
delighted to have been sHected for such training, partly because his 
ova teat had awakened his interest and partly because It vould nean 
at least a visit to inerlca. his sbinlog goal. 

1. At no kx time did he give the slightest Indication of being 
avare that he bad flvmked hie test. 



6* h'oa- related subjects vere also discussed and vlll be written up in 
separate meroranda. ^our of these, however, have a bearing upon the 
present case snd are therefore mentioned now: 

a. DBSAPFUh said that over the past ooothe his attitude tervard refu- 
gee political groxipings, and the CDfECAl^SKTltes in particular, had under- 
gone a chaiv':i (from sympathy through neutrality to sceptlclBin and a 
genprally negative position. He claimed that after this shift had been 
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^ cotnpleted, he epoke opcnl/ about the non-existence of CURCAHSKT* b alleged 

I 

/ aasete and ae a reeiilt Incurred the diepleet^ure of an unneoed person or 
peroone (MOMMERT would be one, I presume) in the 50 shop, who tried to 
presexire hlo back into line. It leeas to the undersized that this shift 
Day be an Invention or helf-tnith calculated to meke OREAOFUL seem closer 
to the Anerlcan position re IHTHCAKSKT. 

b. ^ i asj^ed hin about a nysterloua Ctech IS figure in Austria 
naaed Eogen EAH0BS2T, whoa Selz had reported aa SOY (PUHCAHSKT Party) 
and ZIPPER. DHIADFUL said t hat ZAHOHSKY Is an StB af ent who wo rka for 
01 C\ C ) vill go into this matter egaln with DRZADFDIi next Tuesday 
or too ' thereafter; he willr.leo check It out with HEHOL.) 

c. As ws knew, Yladlair PEKZXSICT was first recmiied for ZIPPER 
by GV G. Ve also knew that GY C approached PEEELSICT but did not recruit 
because they considered him queetlonable. Vhen DREAnPUl took PEXELSKT 
over, GY G was supposedly told to 'drop their contact. Later (but well 
before bis CABBIAGR test) LBEADPUL learned that GY G had nAxs actually 
been directed (or at least permitted) to maintain the contact as a 
aeans of checklog on LBEADFOL. He also rolunteered the inforoa tlon that 
though he (as we knew) dropped PEKELSKT long ego, GY G jitlll ^s 1 ts tie. 
Reports from PEKELSKT are continuing to reach ZIPPER through this channel . 
PERE L5ET ha s als o gone to work for an. ^firJcz.^^Irforce intelligence unit; 
and the report* which he submits to this .unit, and for which he is very 
well-paid, are mostly the seme aa those passed to ZIPPER. DBEADPUL has 
analyzed these reports and found them Bwiadles and fabrications. (25.50/B 
has recently learned that PEKELSKT is working forOSi, Munich.) 

d. In Berne, said DfiEABFtTL, there is n Soviet espioonge center Into 

which funnel reports from the Middle East and the Orient. ^ expressed 

incredulity at the thought of reports from China goln^ to Moscow via 
Berne, but DREADPOL maintained thaV the“''g^e^‘ 80 rt IndlrectlOQ of routing 

OiC'wKi:::/ 
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vat practiced by the Soviet IS before and during World Xtr II.) From 
3eme th« reports go by courier to Zurich, and from Zurich they leave for 
an unkuovn deetinatloa by air. A highly-placed Swiss officer Is Involved, 
or at least Icnova the whole story. The officer, from PBSADFUL' s coounents, 
would aeem an opportunist; and DB£ASF0L felt that he >ould play ball 
with the AIS. PBZADFUL, for reasons unknown to C did not feel at 
liberty to disclose the Identity of the officer, HI' 11 be pressed on this 



score next Tuesday 






7. Caae Officer’s Comnente: 

e. It Is foolhardy to contradict the findings of a polygraph bandied 

by an acknowledged expert, especially when those findinds are *ield to be 

conclusive and when there is no demonstrable evidence on which to base 

the contradiction. But I'm going to be foolhardy. The reasons why I 

do not believe that DRIADPOL ia presently dirty or was recently so are 

rooted In feeling or intuition, not dn clear-cut facts. It can be argued 

that a comsuclst spy in the enviable position of BHEABFUIj would never 

be planning to leeve it,, as he has been planning since long before his 
CiMou Lc acXa. L,-ciZi-y. - 44 ^ 

CAHRIA&E tesy^ It can be argued that a comsmnict spy would oeuniikely 

to blow other communis t spies to us, as DRZAPFPL has done. But such 

assertions prove nothing, and I can only state ojy opinion, which is that 

there are only two possible explanations of this case: 

(1) The machine, or the interpretation of its results, Is 
wrong, and BHEADFUL is clean. 

(2) Whatever agreement DHB1AIIF0L may have made with an Eostem 
li about 1945 has never been ptt into effect. 

b. The ZtPPEE handling of Ahla.,caBej(<lll never obtain clear results, 
if of 2IPPEH 

vu-"Jr’ M/ \AJ JIE '‘I/)' J' 
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c. DHEADFUL rem^ina a bOo>i poaelblllty for a penetration of 2XPPER 
if the plsn out.\ lined below ie put into effect bef ore he leaves ZIPPED . 

d. y.y proposal la that we wait (aa 25.40/A BU^geated) until DRSADPUL 
hac applied for permlaelon to ettlgrotc. Vhen the paper voric hae ata»*ted, 
®lther 'C tier jC. J would tell ZIPPluK bhet the Ajnerlcan intereate 
ut atalce here are too vital to perolt the continued Indefinite et&te of 
affairs and would obtain ZiPPIB's permigalon for a re>*run, to clear the 

j aatter definltlyeljr. To this end a designated representative of ZIFPBB 
would tell BBEADTUL that he le under consideration as c possible member 
■ of the DBOSHKT Oroup, which statement would a alee him extremely happy* 

{ I shall see hie next and tell M's that I'nv> pleased ae punch about this 
news but that there are a few minor obscurities on his first test which 
will have to be cleared up, as of course they will be, before he gets 
CABBIiGB training* I*m sure kxi h^'ll consent. 

«. X recommend strongly that someone other than C. 'll conduct the 



f. 3*he test should be very thorough. The hampering clixurnstenccs 
aurroan£iog the first east will not obtain, and it ehoidd be readily 
possible to obtain a clear-cut verdict. *ioreover, only the mfichlne, 
which gave rise to our double originally, can settle the issue; no 
other method of investigation open to us or to ZIPPER hes much of a 
chance of being conclusive. 

g. If PESADFIIL Is dreadful, our coirree will be clear.* If he is 
clean, It Is recomnended that I be put in touch with him as soon after the 
test as pdaslble end malce an Imncdlotc recruitment for the penetration 
job, with a promise of citlrenshlp in the USA after a given interval here. 
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Foet 8c)[rlpt of 9 Januery 195?. 

Id the personal coaclueione 1 reached In this paper conceralo^ DRSAD- 
FDL* s Innocence or, as an alternative, guilt In the pact rather than 
the present, I vent fer out on a llib. On running over the evening 
aentally once again, I find that I failed to sientlon in thla paper a 
fact which rany be very significant, Vhen ny wife and I flret arrived 
at OBEADFUL's home, I noted that his wife ■ee.'ned quite nervous and up- 
set but attributed it at the time to the nerroue condition vhich he 
had mentioned during the drive to his apartment. It is plain, however 
that she was d|cvd± decidedly more nervous than I had ever seer, her 
before, and the very fact that he made a point of her nervousness nay 
very veil have been calculated preparation. As the evening wore on, 
she became racb core herself - quite poeslbly because she saw that 
there was nothing changed In my attitude. In addition, PBIADFUL 
did not seem himself either. He was vehement about ZIPPIIH, as I've 
noted; but at the same tine he v as depressed and a little odd. 

Looldng beck on the meeting now, I would say that he se emed like a. 
nan vbo has had a severe shock. It should also be noted that In the 
HJSCHAHIH Case DHXADIUX made a unilateral move. Vlthout our knowledge 
he sent this proven Crech agent back Into the CSB after both the 
agent and DfiZADFUL had been on CAHKIAGC. Moreover, he lied to 
40 J tells me) by stetlng that he had cleared the matter 

with the Americans and thus obtained 40 approval for a move which 
we should certainly have disapproved flatly had we known about It. 

It is therefore possible, assuming DE2ACFDL to be dirty now, that 
he sent HBCfiAHIK back to tell what had happened and that he received 
from MHCHABIk, who returned some time ago, his tostructlons from his 
Soviet or Crech case officer. 
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lu ehort, I wleh to point ont that mj feeling, liEjnedlately after the 
aoclol vtalt, that DRELADFOL Is clean may veil heve 'been preclaely 
the feeling thet he Intended me to hare - he may have taken me for 
a neat ride. 

Thla posilblllty in no vay invalldatei or even weakens the coarse of 
action proposed above. If ve proceed on the theory that DREADFUL Is 
today A30C an active coamunist a^ent, a re-run on the^f machine Is 
still. It eeeas to me, our only possible course of action. 

■e 

35.60/C 






